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Philigp J. Cocuzza, Execurtive V. P,
New Jersey Bullders Association
100D Route 9

Woodbridge, New Jarsey 07095

ADVISORY OPIKION Ho. D9=1%52

Dear Mr. Cocuzze:

Your letcer to the Election Law Enforcement Commiesion requesting an
adviaory opinion has heen considered by che Commiesion and I have been directed
tc lague this response, Youn have soked whether the Hew Jereey Bullders
Association which hes established &2 policlicel sctlon commictee lmown as "BEAC"
mey conslstent with che provisions of the Campeign Contributiona end Expenditures
Reporting Act [N.J.S5.A. 19:444-1 et seq.) pey administrarive costs of the
poliricel action commirtee it has estahlished, Kindly be advised that nothing

" contained in the provielons of the Reporting Acc prohiblts an mssoclation such
ag the New Jergey Bullders Assoclation from paylog the admipnistrative comsts of
ite political actlon committee,

You have Informed the Commilssion thar rhe New Jersey Bullders Asmoclatien
is the perepnt organization of BFAL, which acts as a political actlion committee
for the building industry. BPAC 1s unincorporaced, snd It has. a board of truscees
independent of the New Jersey Bullders Assoclation. The Aesociariem collscts
donetions to BPAC from the Assoclation's wembstship on n voluntary basis, and BPAC
mekes concribuclons to candidates for public office. Host of the administrnrive
coata of BPAC are paild by the New Jereey Bullders Assoclation.

"BPAC" 1s a "poliricel committee"™ within ctha meaning of thet tarm as
defined in N.J.5.A. 19:44A-3(1) because it is orgsnizsd to eid or pramote
candideces. Assumptione of edministracive costes of "BPAC" are "contributions",
as thar term ig defined iom N.J.S8.A, 19:45A-3(d), beceuse somerhing of value is
trensfarred to thet political commictee, Tha Reporting Act contemplaces that
corporet ions may make contributione to peolitical committees, whether they be s
"policicel action coomittee” formed hy the corporats contriburor, or another
political commitrtee. The Act requirss only chat tha contributionm be diacleaed
1o campsign reports filed on bshelfi of the political committes. N.J.S.A. 19:44a-8.
More psrticularly, the Commipeion regulations epeclfy reporting requirements for
politicel action committeee (PAC's). N.J.A.C. 19:25-4.8 (copy enclosed), While
it is unclear from ypur inquiry whet nssumpcions of liebilicy were made, che
Commisslon wishea to point out ther If the New Jersey Builders Associetion
provided office spaca, clerical sssistence or other "in-kind” concributions to
"BPAC", such "in-kind" contributions wust be welued nt feir marker valus and
disclosed in BPAC reports. HN,J,A.C. 19:25-11.4,
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While the Commission's Jurisdiction is limited to the Reporting Act, ocher
provisions of Ticle 19, Electioas, and other atatutes probibit certein corporaticnms
froom making any political contributiona. W,1.S.,4. 19:34-32 (insurance companies);
19:34-45 (banks, Tellroads, other companies) snd 5:12-138 (casincs}. BSuch
prohihitad contributors may not permit their funds to be used to estahlisgh, administer
or solicit contributions for PACTe, See Attorney Genexral Formal Opinion Ko, 14-1979,

Very cruly yours,

ELECTION LAW ENFORCEMENT COMM1SSION
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