
N E W  JERSEY ELECTION LAW ENFORCEMENT COMMISSION 

PRESENT 

PUBLIC SESSION MINUTES 

January  5 ,  1981 

ABSENT 

J o s e p h i n e  S . M a r g e t t s  , Member Sidney Goldmann, Chairman 
Andrew A x t e l l ,  Member 
M .  Robert  D e C o t i i s ,  Member 
Lewis B. Thurs ton ,  111, Execu t ive  D i r e c t o r  
Edward J. F a r r e l l ,  Genera l  Lega l  Counsel  
Wil l iam R .  Schmidt ,  A s s i s t a n t  Execu t ive  D i r e c t o r  
Gregory E. Nagy, S t a f f  Counsel  

The Chairman c a l l e d  t h e  mee t ing  t o  o r d e r  and announced t h a t  
p u r s u a n t  t o  t h e  Open P u b l i c  Meet ings  Law, P. L. 1975,  c .231,  a n n u a l  
n o t i c e  of  t h e  mee t ings  of  t h e  Commission, a s  amended, h a s  been f i l e d  
w i t h  t h e  S e c r e t a r y  of  S t a t e ' s  o f f i c e ,  and t h a t  c o p i e s  have been p o s t e d  
i n  t h e  S t a t e  House Annex, and mai led  t o  t h e  Newark S t a r  Ledger ,  t h e  
P h i l a d e l p h i a  B u l l e t i n  and t h e  e n t i r e  S t a t e  House p r e s s  c o r p s .  

The meet ing  convened a t  10:15 a.m. I n  t h e  absence  o f  Chairman 
Goldmann who i s  h o s p i t a l i z e d  Commissioner M a r g e t t s  s e r v e d  a s  a c t i n g  
chairman.  

1. Approval of P u b l i c  S e s s i o n  Minutes  of  Commission Meeting o f  
December 3 ,  1980 

On a motion by Commissioner D e C o t i i s ,  seconded by Commissioner 
A x t e l l  and a v o t e - o f  3-0, t h e  Commission- approved t h e  minu tes  o f  t h e  
above-c i t ed  meet ing .  

2 .  ELEC Meeting Schedule  f o r  1981 
The Commission reviewed t h e  1981 m e e t i n s  s c h e d u l e  p r e v i o u s l y  

p u b l i s h e d  b u t  d i d  n o t  make any changes  i n  it. - - 

3. Advisory  Opinion Request  
0-48-80, P h i l i p  Cocuzza of  New J e r s e y  B u i l d e r s  A s s o c i a t i o n  
The Commission reviewed t h i s  r e q u e s t  and a g r e e d  upon an  a d v i s o r y  

o p i n i o n  i n  r e s p o n s e  t h e r e t o .  

4 .  Repor t  by Execu t ive  D i r e c t o r  
a )  Outs tand ing  f i n e s  - The e x e c u t i v e  d i r e c t o r  r e p o r t e d  t h a t  

a f t e r  t h e  Commission's a c t i o n  i n - b r i n g i n g  l e g a l  p r o c e e d i n g s  i n  
Cape May County D i s t r i c t  Cour t  a g a i n s t  Wilbur O s t r a n d e r ,  m u n i c i p a l  
c a n d i d a t e  i n  Wildwood i n  t h e  1976 e l e c t i o n ,  f o r  non-payment o f  a  
$1,000 f i n e  t h a t  M r .  O s t r a n d e r  had p a i d  t h e  f i n e .  A g e n e r a l  d i s -  
c u s s i o n  o f  o u t s t a n d i n g  f i n e s  and t h e  p r o c e d u r e s  f o r  t h e i r  c o l l e c t i o n  
ensued and it was a g r e e d  t o  d i s c u s s  t h i s  m a t t e r  f u r t h e r  a t  t h e  n e x t  
Commission meet ing .  

b )  Review o f  c u r r e n t  l e g i s l a t i o n  - The e x e c u t i v e  d i r e c t o r  r e p o r t e d  
on t h e  s t a t u s  of  l e g i s l a t i o n  p e r t i n e n t  t o  t h e  Commission, i n c l u d i n g  
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A1645, b h i c h  makes a  number of  s u b s t a n t i a l  changes  i n  t h e  Campaign 
C o n t r i b u t i o n s  and E x p e n d i t u r e s  Repor t ing  A c t ,  S.941 p r o v i d i n g  f o r  
Commission compensat ion,  S1396 and ,91397 re l o b b y i s t  r e p o r t i n g ,  
and S1433 p r o v i d i n g  an  a p p r o p r i a t i o n  f o r  t h e  p u b l i c  f i n a n c i n g  of  
t h e  g u b e r n a t o r i a l  p r imary  e l e c t i o n .  

5.  Execu t ive  S e s s i o n  
On a  motion by Commissioner A x t e l l  seconded by Commissioner 

DeCot i i s  and a  v o t e  of  3-0, t h e  Commission went i n t o  e x e c u t i v e  
s e s s i o n  t o  d i s c u s s  t h e  e x e c u t i v e  s e s s i o n  minu tes  o f  t h e  Commission 
mee t ing  of December 3 ,  1980 and an  enforcement  c a s e  d e t e r m i n a t i o n .  
A t  t h e  c o n c l u s i o n  of t h e  e x e c u t i v e  s e s s i o n  t h e  Commission r e t u r n e d  
t o  p u b l i c  s e s s i o n  on a  motion by Commission D e C o t i i s ,  seconded by 
Commissioner A x t e l l  and a  v o t e  o f  3-0. 

6. A p p r o p r i a t i o n  f o r  P u b l i c  F i n a n c i n g  o f  1981 G u b e r n a t o r i a l  Pr imary  
E l e c t i o n  

The Commission d i s c u s s e d  t h e  s t a t u s  o f  t h i s  m a t t e r  and a g r e e d  
t o  e x p r e s s  i t s  concern  a b o u t  t h e  absence  of an  a p p r o p r i a t i o n  by 
immedia te ly  fo rward ing  a l e t t e r  t o  t h e  Governor and members of  t h e  
L e g i s l a t u r e  s e t t i n g  f o r t h  i t s  concerns .  A f t e r  r e c e i p t  by t h e  
Governor and L e g i s l a t o r s  t h e  l e t t e r  would t h e n  be  made p u b l i c  t o  
t h e  p r e s s .  

7. Request  f o r  a  C l a r i f i c a t i o n  of  C o n t r i b u t i o n s  by I n s u r a n c e  Companies 
and R e l a t e d  M a t t e r s  

- - 

The Commission reviewed a  w r i t t e n  r e q u e s t  from t h e  C o n t i n e n t a l  
I n s u r a n c e  Company and A l l s t a t e  I n s u r a n c e  Company f o r  a  c l a r i f i c a t i o n  
a s  t o  whether  i n s u r a n c e  companies c o u l d  contxibute t o  e l e c t i o n  cam- 
p a i g n s  th rough  t h e  v e h i c l e  of  a  p o l i t i c a l  a c t i o n  committee and whether  
such  p o l i t i c a l  a c t i o n  committees o f  i n s u r a n c e  companies,  i n  any c a s e ,  
a r e  p e r m i t t e d  under New J e r s e y  law. The e x e c u t i v e  d i r e c t o r  and 
s t a f f  c o u n s e l  r e p o r t e d  t h a t  t h e y  m e t  w i t h  r e p r e s e n t a t i v e s  o f  b b t h  
i n s u r a n c e  companies a s  a  f o l l o w  up t o  t h e  w r i t t e n  r e q u e s t .  A f t e r  
d i s c u s s i o n ,  t h e  Commission dec ided  t h a t  t h e  s u b j e c t  of t h e  r e q u e s t  
was an a p p r o p r i a t e  one f o r  l e g i s l a t i v e  d e t e r m i n a t i o n  a t  t h i s  t i m e  
and n o t  f o r  Commission a c t i o n .  The e x e c u t i v e  d i r e c t o r  was d i r e c t e d  
t o  w r i t e  t o  t h e  r e p r e s e n t a t i v e s  of  t h e  i n s u r a n c e  companies and i n -  
form them o f  t h e  Commission r e s p o n s e .  

8. P u b l i c  F i n a n c i n a  Bank Accounts  f o r  G u b e r n a t o r i a l  C a n d i d a t e s  
2 

The e x e c u t i v e  d i r e c t o r  and a s s i s t a n t  e x e c u t i v e  d i r e c t o r  r e p o r t e d  
on t h e  need t o  e s t a b l i s h  p u b l i c  f i n a n c i n g  bank a c c o u n t s  f o r  t h o s e  
c a n d i d a t e s  who q u a l i f y  f o r  t h e  r e c e i p t  o f  p u b l i c  matching f u n d s .  
The p r o c e d u r e  i n  which t h e  t r e a s u r e r  w i l l  i s s u e  checks  i n  t h e  name 
of  t h e  c a n d i d a t e s  which t h e n  must be  d e p o s i t e d  i n  bank a c c o u n t s  
de te rmined  by t h e  Commission was reviewed.  Because t h e  funds  a t  
t h e  t i m e  t h e  checks  a r e  w r i t t e n  a r e  no l o n g e r  funds  under  t!le 
c o n t r o l  o f  t h e  p u b l i c  t h e  Treasury  Department s t a t u t e s  and r e g u l a -  
t i o n s  re b i d d i n g  re d e p o s i t o r y  appear  n o t  t o  a p p l y .  The Commission 
reviewed t h e  p rocedure  used i n  1977 i n  which t h e  N a t i o n a l  S t a t e  
Bank main o f f i c e  i n  Trenton w a s  t h e  d e p o s i t o r y  used f o r  t h i s  purpose .  
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This  proved t o  be a  s a t i s f a c t o r y  arrangement.  I t  was agreed  by 
t h e  Commission t o  fo l l ow  a  s i m i l a r  procedure  u s i n g  t h i s  d e p o s i t o r y  
f o r  t h e  1981 Primary E l e c t i o n ,  s u b j e c t  t o  a  review o f  p rocedu ra l  
q u e s t i o n s  w i th  o f f i c e r s  of  t h e  bank and a  de t e rmina t i on  a s  t o  
whether o r  n o t  i n t e r e s t  cou ld  and would be p a i d  on t h e s e  accounts .  

9 .  Review of  Procedure f o r  C e r t i f i c a t i o n  o f  P u b l i c  Matching Funds 
The a s s i s t a n t  e x e c u t i v e  d i r e c t o r  reviewed wi th  t h e  Commission 

t h e  procedure  which w i l l  be employed, i n c l u d i n g  t h e  forms t o  be  
used,  f o r  s t a f f  review of  t h e  d a t a  submi t ted  by c a n d i d a t e s  app ly ing  
f o r  p u b l i c  matching funds  and t h e  c e r t i f i c a t i o n  p roces s  by t h e  
Commission. 

10.  Adjournment - The Commission adjourned t h e  meet ing a t  2:40 p.m. 

R e s p e c t f u l l y  submi t t ed ,  

LEWIS B. THURSTON, I11 
Execut ive  D i r e c t o r  
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